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Markets in July climbed higher as volatility 

edged lower 

 Whether stocks, bonds or commodities, asset 

prices pushed broadly higher in July. The breadth 

of equity market gains was noteworthy, with 

positive price movements across size, segment, 

sector and style. 

 In the US, large-cap growth led the way, with 

telecom leading all sectors. Outside the US, 

emerging market stocks continued their streak of 

monthly gains and further extended their year-to-

date lead over US and developed stocks. 

 Up 22.3% ytd, technology continues to dominate 

all sectors, driven higher by growing earnings. The 

four biggest contributors to the S&P 500’s ytd 

return are Apple, Facebook, Amazon and 

Microsoft. While they make up less than 1% of 

S&P 500 constituents, together they account for 

nearly a quarter of the index’s ytd return. 

 The ongoing low volatility of 2017 continues to set 

new records. Prior to July 2017, the VIX had never 

closed below 10 more than four times in any 

calendar month. This month it closed below 10 for 

10 consecutive days.  
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1 Month 2.1% 2.1% 0.9% 1.0% 2.9% 5.9% 2.7% 0.4% 8.6% -2.6% 

3 Months 4.1% 4.1% 2.0% 1.8% 6.6% 10.1% 5.5% 1.0% 1.0% -5.2% 

6 Months 9.5% 9.5% 5.2% 4.2% 14.0% 19.5% 11.5% 2.3% -8.5% -6.6% 

1 Year 16.0% 16.0% 14.7% 17.7% 18.1% 25.3% 17.6% -0.5% 18.3% -2.3% 
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 During a month where nearly everything pushed 

higher, one of the few exceptions was the US 

dollar, which finished lower for its fifth consecutive 

month and sixth out of the last seven. 

 In addition to the VIX being low in July, realized 

volatility on the S&P 500 also remained muted, 

falling from its already low levels of the last four 

months. Once again, the S&P 500 Managed Risk 

Index (which has a 0% bond allocation and 

volatility target of 18%) maintained a 100% equity 

allocation for the entirety of the month, the 

eleventh consecutive calendar month in which it 

has done so. 

 The return and volatility of S&P 500 Managed Risk 

Index in July matched those of the S&P 500, and 

surpassed the return of a 70/30 stock/bond blend* 

by 58 bps, bringing its YTD excess return to 3.6%. 

 Over the last 10 years, the average monthly return 

of the Managed Risk Index has exceeded the 

average monthly return of a 70/30 blend by 16 

bps. That translates into an average annualized 

excess return of 2.1% over a 70/30 blend, with 

less volatility and smaller drawdown. 

 

*As measured by the S&P 500 Index and the S&P US 

Aggregate Bond Index. 

http://us.spindices.com/indices/strategy/sp-500-managed-risk-index
http://us.spindices.com/indices/strategy/sp-500-managed-risk-index
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Milliman Financial Risk Management LLC is a global 

leader in financial risk management to the retirement 

savings industry. Milliman FRM provides investment 

advisory, hedging, and consulting services on over $143 

billion in global assets (as of December 31, 2016).  

Established in 1998, the practice includes professionals 

operating from three trading platforms around the world 

(Chicago, London, and Sydney).  

MILLIMAN.COM/FRM 

 

 

Milliman is among the world's largest providers of 

actuarial and related products and services. The firm 

has consulting practices in healthcare, property & 

casualty insurance, life insurance and financial 

services, and employee benefits. Founded in 1947, 

Milliman is an independent firm with offices in major 

cities around the globe. 

Chicago 

71 South Wacker Drive 

Chicago, IL 60606 

+1 855 645 5462 

London 

11 Old Jewry Road 

London 

EC2R 8DU 

UK 

+44 0 20 7847 1557 

Sydney 

32 Walker Street 

North Sydney, NSW 2060 

Australia 

+610 2 8090 9100 
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